ESG



Disclaimer

About SolAbility

SolAbility isa sustainability service specialist based in Korea, providing sustainable management advice
to corporate clients and advanced sustainable investment research covering Pan-Asian equities for
institutional investors.

So | Ab icorpotatg 6dients have been recognised as sustainability leaders in their respective business
fields by various global corporate sustainability benchmarks and indexes, including the Dow Jones World
Sustainability Index (DJSI) and the FTSEGood Index. Three companies who have implemented

sustainability strategies and management systems developed and designed by SolAbility are recognised

as global super-sector leaders by the DJSI (most sustainable company globally in their respective
industry) .
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Sustainability Advice

SolAbility

802 Meritwin 856

llIsan, South Korea
www .solability .com
contact@solability .com

Disclaimer

No warranty

Thispublication isderived from sources believed to be accurate and reliable, but neither its accuracy
nor completeness isguaranteed . The material and information in this publication are provided "asis"and
without warranties of any kind, either expressed or implied . SolAbility disclaims all warranties, expressed
or implied, including, but not limited to, implied warranties of merchantability and fitness for a particular
purpose . Any opinions and views in this publication reflect the current judgment of the authors and may
change without notice . It is each reader's responsibility to evaluate the accuracy, completeness and
usefulness of any opinions, advice, services or other information provided in this publication

Limitation of liability

All information contained in this publication is distributed with the understanding that the authors,
publishers and distributors are not rendering legal, accounting or other professional advice or opinions
on specific facts or matters and accordingly assume no liability whatsoever in connection with itsuse. In
no event shall SolAbility be liable for any direct, indirect, special, incidental or consequential damages
arising out of the use of any opinion or information expressly or implicitly contained in this publication

Copyright
Unless otherwise noted, text, images and layout of this publication are the exclusive property of
SolAbility . Republication iswelcome .

No Offer

The information and opinions contained in this publication constitutes neither a solicitation, nor a
recommendation, nor an offer to buy or sell investment instruments or other services, or to engage in
any other kind of transaction . The information described in this publication isnot directed to persons in
any jurisdiction where the provision of such information would run counter to local laws and regulation .

February 2013
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Sustainability trends 2013

Increasing management awareness for business valt
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Sustainability trends 2013

Green growth, resource efficiency
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The business value:

Sustainable management yields higher returns
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No developmentin sight:

The Chaebol governance issue
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Formal governance and real governance

Unpredictable risks remain

Real Formal
Company governance governance
rank rank
KT 1 1
Daum Communication 3 4
POSCO 4 17
Kookmin Bank 6 23
NHN 7 12
KT&G 19 65
Seoul Semiconductor 24 76
10 4 ’ Yuhan Corporation 32 79
, , Korea Exchange Bank 35 57
Korea Gas Corporation 39 56
AMOREPACIFIC 42 112
Daewoo Shipbuilding 44 60
Kumho Tire 51 82
KEPCO 66 28
Woori Financial Group 68 111
Daewoo Construction 73 80
Hana Financial Group 74 117
Hyundai Steel 83 186
A - o Hankook Tire 85 20
! Shinhan Financial Group 86 79
A Hanijin Shipping 87 145
LG Holdings 96 129
Hanjin Shipping Holdings 98 61
CJ Corporation 99 126
OCI Chemical Company 100 210
LG Chem 101 159
SK Hynix 104 137
Doosan Corporation 105 91
LG Display 106 18
Korea Air 108 172
GS Holdings 115 118
GS E&C 126 93
A , LG INNOTEK 130 49
Samsung Life Insurance 131 162
Kumho Petrochemical 136 74
A ( STX Corporation 143 43
SK Telecom 146 54
)' Doosan Infracore 147 194
Hyundai Heavy Industry 151 87
Samsung Techwin 153 82
LG Electronics 155 85
A ( ) LS Corporation 157 174
Hanjin Heavy Industry 163 134
Samsung Heavy industry 165 126
A . Samsung Electro -Mechanics 172 84
Samsung C & T 173 165
' Samsung Electronics 180 119
! LG Household & Health Care 183 142
Samsung SDI 188 75
Doosan Heavy Industry 191 109
SK Holdings 197 134
Hyundai Construction 202 112
Kia Motors 206 105
Samsung Fine Chemicals 209 172
Hyundai Motors 211 155
(KT  POSCO CAed, %nH w(i 10 s "9 G e tQ)F QD

. %o . s (real governance) ©—
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Investing in the future

Pursuing sustainable business opportunities
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From fast adaption to technology leadership

Increasing allocation for R&D

R&D
2009 ; R&D m (GDP I} W, %)
4 -
’ 35 -
, , 3 | L
. — OECD
( 25 -
J) 21
5 1 4 —
05
0
, 2000 2001 2002 2003 2004 2005 2006 2007 2008
2000-2008 R&D RN A
i (source: World Bank J 1= B )
(R&D) y
( 14 R&D m (& He g ')
) 9000
8000
7000 /\—v
L.
) ) 6000
e OECD
5000
y 4000
( ) , 3000
2000
1000
OECD U S S S S S S S
2000 2001 2002 2003 2004 2005 2006 2007 2008
, R&D
0 2000-2008 R&D T - * Q=
(source: World Bank J fj= B)
L 1 ’
70
( 5
il ) ’
S @®LABILITY corporate sustainability korea 2013 page 12

Sustainability Advice


http://www.solability.com/




